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[Date]

[Negotiating Bank Name]
[Street Address]

[City] [Country]

Your (opening) bank: [ ]
Your (opening) bank’s L/C No.: [ ]
Application No.: [ ]
Your Reference: [ ]
Dear [ ]:

Re: NDF Grant No. [ ]; Special Commitment No. [ ] (Note: all correspondence must include the Grant Number and the Special Commitment Number)
We send herewith a copy of a letter of credit which we understand you are prepared to issue, advise or confirm in favor of [Name of Supplier] in the amount of [ ] expiring on [ ].

In consideration of your acceptance hereof as provided below, we irrevocably agree to:

a) Reimburse you (or the negotiating bank) for any payment made to or on the order of the beneficiary under and in accordance with the terms of the letter of credit

b) Pay to you (or the negotiating bank) amounts that have become due to the beneficiary under and in accordance with the terms of the letter of credit in which case you agree to make payment to or on the order of the beneficiary upon receipt of our payments.

Subject to the terms and conditions described below, payment shall be made by us promptly but not later than 30 days after receipt by us of a written request therefore provided that such written request should have been specifically addressed to the Nordic Development Fund ("NDF") indicated in the signature block below. All communications in 
connection with this Special Commitment should be sent to that address.

This Special Commitment is subject to the following terms and conditions:

1. You will issue, advise or confirm the letter of credit and promptly advise us of any change in the negotiating bank

2. You undertake to promptly furnish us with copies of all amendments to the letter of credit. Such amendments are subject to the following additional conditions:

a) any amendment involving a change in the value or currency of the letter of credit, the description or quantity of goods and/or services and/or works, or the beneficiary, or the terms of payment, will not be operative until you receive our written approval;

b) any amendment extending the expiry date of the letter of credit more than six months beyond the original expiry date or [ closing date as set out in Grant Agreement] (whichever is earlier) will not be operative until you receive our approval.
3. If the letter of credit is not denominated in the currency of your country, you will notify us of the name and address of your correspondent bank in the country of such currency which will receive funds for your account

4. We shall not be obligated to pay you unless a written request for payment shall have been received by us at our address stated below within 30 days of your negotiation of documents. Our obligation under this Special Commitment may be terminated 30 days after the date in paragraph 2(b) above or six months after the letter of credit expiry date (whichever is earlier). We shall not be obligated under this Special Commitment to any person (including the beneficiary under the letter of credit) other than you

5. We shall not be obligated to pay you in respect of interest, commission, other charges or expenses in connection with the letter of credit

6. You agree that you will advise us promptly upon cancellation, expiration or final payment of the letter of credit including the amount of any cancellation

7. You agree that:
a) This Special Commitment is issued under a Grant Agreement by NDF. Since such financing is limited, we shall not be obligated to make payments to the extent that they would in the aggregate exceed the equivalent, as determined by us when payments are made, of: [ limit in EUR]. 
b) Our Grant Recipient has agreed that if the amount it must pay to you by it exceeds the maximum amount we and/or other financier(s) have undertaken to pay under a) above, we may at our discretion disburse any uncommitted portion of the loan/credit/grant that may exist to cover the deficiency. If no such disbursement is made or if any such disbursement proves insufficient to cover the deficiency, we will notify the Grant Recipient of the amount of the deficiency remaining. Upon receipt of our notification, it will be our Grant Recipient's responsibility to arrange to make prompt payment to you to cover any such deficiency

c) We shall have no liability to you for the failure of any other financier for whom we are acting as agent to make any payment required of such financier under this Special Commitment. You understand and agree that such payments may be made to you either by us or directly by the financier.

8. The Special Commitment is allocated as follows:

	Financier
	Grant No.
	Tranche
	CCY
	Letter of Credit Amount
	Category No.
	Category Description

	
	
	
	
	
	
	


All requests for payment should specify the amount pertaining to each category.
9. This Special Commitment shall be construed in accordance with and be governed in all respects by the laws of the Kingdom of Sweden.
Any disagreement between the parties hereto and any claim by any such party against any other such party arising under this Agreement or in connection herewith, which has not been settled by agreement of the parties within 60 calendar days, shall be submitted to arbitration and shall be finally settled under the Rules of Arbitration of the Arbitration Institute of the Stockholm Chamber of Commerce by three arbitrators appointed in accordance with the said Rules. The place of the arbitration proceedings shall be Stockholm and the language of such proceedings shall be English. 

Please sign and return a copy of this letter as acceptance of this Special Commitment including all the terms and conditions set forth above. 

Yours faithfully,

[Name]



[Name]

Managing Director


Country Program Manager

The above is understood and accepted.

[Name and title of Negotiating Bank representative] 
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