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Special Commitment 
Application
	
	
	PO. Box 185, FIN-00171 Helsinki, Finland.

info.ndf@ndf.fi 



	1. NDF Grant No: Enter grant no.
	2. Request No: Enter request no.


Attention: Financial Administration
In connection with the Grant Agreement dated [ ] between the Nordic Development Fund (“NDF”) and [ ] (the “Recipient”) for a grant in the amount of [ ] (the “Grant”), we apply for a Special Commitment and subsequent disbursement under the Grant in [Currency, Amount, Amount in words] and certify and agree as follows:
A. The undersigned request that a Special Commitment Letter be issued to the nominated negotiating bank set out below in accordance with the terms of the Grant Agreement in order to make payments to the negotiating bank from the Grant. The undersigned irrevocably authorises such disbursement on the basis of any written statement by the negotiating bank that payment has been made or is due, and will be promptly made under and in accordance with the terms of the letter of credit as such may be amended.
B. Amendments involving an extension of the letter of credit expiry date beyond the Closing Date of the Grant Agreement or more than six months beyond the original expiry date of the letter of credit (whichever is earlier), a change in the value or currency of the letter of credit, the description or quantity of goods and/or works and/or services, or the beneficiary or terms of payment are subject to your prior approval. The undersigned will only agree to amendments to the letter of credit that are in accordance with the terms of the Grant Agreement, and further agrees that all proposed amendments will be copied to you by the negotiating bank for your information or approval as appropriate.
C. You may limit your total obligation to make payments under the Special Commitment by inserting a limitation clause in the Special Commitment letter denominated in the Currency of the Grant sufficient to cover exchange rate fluctuations. The undersigned agrees that, if, because of the limitation clause, you cannot disburse the full amount needed to pay the negotiating bank, any uncommitted portion of the Grant may be disbursed to cover the deficiency. In the event that the uncommitted portion of the Grant is insufficient to cover the deficiency, you will notify the undersigned who agrees to make such payment promptly to the negotiating bank.
D. Your obligation under Special Commitment shall terminate:
a) except as NDF shall otherwise agree, 30 days after the expiry date of the letter of credit or at the Closing Date of the Grant Agreement (whichever is earlier)
b) upon payment by NDF to the negotiating bank of the full value of the letter of credit, in accordance with the terms and conditions of the Special Commitment letter.
c) upon receipt by NDF of written notice from the negotiating bank specifying that the Special Commitment may be cancelled.
E. The undersigned has not previously made drawdowns from the Grant to meet these expenditures. The undersigned has not and does not intend to obtain funds for this purpose out of the proceeds of any other loan, credit, or grant.
F. The goods and/or works and/or services covered by this application are being purchased in accordance with the terms of the Grant Agreement and relevant contracts.
G. The expenditures are being made only for goods and/or works and/or services from eligible sources.
H. As of the date of this application, there is no default existing under the Grant Agreement, or under any other agreement between NDF and the Recipient.  
I. In the event that all or part of the funds disbursed from the Grant pursuant to this application are returned to NDF, the undersigned hereby authorises NDF to apply the current value of such funds as a credit to the Grant funds.
Details of Letter of Credit:
	3. Name and address of negotiating Bank:

	Enter name and address.


	4. Name and address of (recipients) opening Bank:

	Enter name and address.


	5. Name of L/C opener (recipient or executing agency):

	Enter name of L/C opener.


	6. Letter of credit details

	a) Opening Bank’s L/C number: 
	Enter issuing Bank’s L/C number.

	b) Currency & amount:
	Enter currency and amount.

	c) L/C expiry date:
	Enter L/C expiry date.


Details of Expenditure:

	7. Name and address of contractor or supplier (letter of credit beneficiary):

	Enter name and address.


	8. Procurement details

	a) Contract or purchase order number and date:
Enter purchase order no. and date.

	

	b) Brief description of goods and/or services:

	Enter description.


	9. Drawdown details

	a) Category number:
	Enter category number.

	b) Percent of expenditures to be financed by NDF: 
	Enter percent.


	10. Special instructions and remarks:

	Enter special instructions and remarks.



11. Signed by:


	Signature(s) of authorised representative(s)



	Print name(s) and title(s) of authorised representative(s)


12. Date: Enter date. 

Instructions for Completing the Special Commitment Application Form
Notes: Submit applications to NDF in duplicate. Complete all the numbered lines of paragraphs 1 through 12. When completed, check the application to ensure that the references, amounts, and other details are correct before sending the filled out application form to the Authorised Representative(s) for signature.

Mistakes and omissions lead to delays in payment.

Instructions: Numbers correspond to numbers on Application for Special Commitment

1. NDF Grant No.: Insert the full reference (letters: "NDF" and C+number) as it appears on the Grant Agreement.

2. Application No.: Number applications for a Grant consecutively, beginning with number one (irrespective of application type). Where there is more than one implementing agency, use a prefix to identify applications from each agency (for example, MF 1 = Ministry of Finance No. 1).
Details of Letter of Credit

3. Name and Address of Negotiating Bank: To be obtained from L/C. Give full mailing address. Indicate SWIFT code if the bank is a member of SWIFT.

4. Name and Address of Opening Bank: Usually the purchaser’s bank in the recipient country.

5. Name of L/C Opener: Name of Recipient or executing agency.

6. L/C Details: To be obtained from L/C.

Details of Expenditure

7. Name and Address of Contractor or Supplier: The beneficiary of the L/C. Give name, city and country.

8. Procurement Details:

a. Contract or Purchase Order Number and Date: To be obtained from relevant documents.

b. Brief Description of Goods, Works, or Services: For example: agricultural machinery or fertiliser.

9. Drawdown Details:

a. Category No.: Obtain category or component reference taken from the Grant Agreement.

b. Percentage of Expenditures to be Financed by NDF:  When there is Co-financing, give the Fund/Co financier disbursement ration (for example, NDF 95%, CF 5%).
Special Instructions

10. Special Instructions and Remarks: Provide any special instructions, invoice numbers, or other references that would facilitate issuance of the Special Commitment.
11. Authorisation: Obtain the signature(s) of the Authorised Representative(s) and provide both the name and title of the signatory(ies).

12. Date: Give the date on which the Authorised Representative(s) sign(s) the application.
Supporting Documents

The following documents should accompany the application:

· One copy of the contract or purchase order (unless this document has already been submitted to NDF)

· Two copies of the letter of credit (with valid expiry date) that the commercial bank proposes to issue. Note: If the letter of credit refers to other documents such as proforma invoices, two copies of these documents should accompany the application.

